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5 Forces Fueling the Energy Transition

As growth investors, we focus on global megatrends such as the energy transition—a long-term phenomenon
supported by diverse catalysts, creating compelling opportunities in non-U.S. equities.

Cost Curves Drive Adoption

Driven by continued cost declines in renewable energy and increasing efficiency, the energy transition is regaining
momentum despite recent setbacks, with falling inflation and interest rates supporting record investment in
clean energy.

The Rise of EV Adoption

Electric vehicles (EVs) are rapidly taking share from internal combustion engines, and in 2023, EVs accounted
for 18% of all cars sold globally. Penetration is highest in China, where 60% of new car sales are electric, and global
EV penetration is projected to surpass 40% by the end of this decade.

National Security Implications

The energy transition is increasingly driven by national security concerns, as renewable energy reduces reliance
on volatile imported fuels and enhances energy independence through advanced technologies like smart grids and
energy storage.

Shifting Supply Chains

As supply chains deglobalize, both emerging and developed markets are ramping up investment in clean energy
and power infrastructure. But despite progress in regions such as India, Brazil, and Africa, and rising grid
spending in advanced economies, global investment still falls short of what’s needed to meet growing energy
demand sustainably.

Digitalization of Power Sources

The rapid growth of artificial intelligence (AI) and hyper-scale data centers is driving a surge in electricity demand,
pushing major cloud providers toward renewable energy and highlighting the need for significant investment in
power grid infrastructure to support this digital shift.
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A View of the Opportunities
We believe the global energy transition is a compelling growth mega trend, and our portfolios aim to capture opportunities in
sectors that are helping to drive—and stand to benefit from—this shift.

Below, we have identified enablers of the energy transition across a wide range of sectors across the globe—from consumer
goods and industrials to information technology (IT), materials, and beyond.

By investing in companies at the forefront of these developments, we aim to position our portfolios to potentially benefit from
this long-term mega trend.
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Important Disclosures

This material is provided for information purposes only and is not intended as investment advice, offer, or a recommendation to buy or sell any particular security or product.

This material is not intended to substitute professional advice on an investment in financial products and any investment or strategy mentioned herein may not be appropriate for
every investor. Before entering into any transaction each investor should consider the appropriateness of a transaction to his own situation and, the need be, obtain independent
professional advice as to risks and consequences of any investment. William Blair will accept no liability for any direct or consequential loss, damages, costs, or prejudices whatsoever
arising from the use of this document or its contents.

Any discussion of particular topics is not meant to be complete, accurate, comprehensive, or up-to-date and may be subject to change. Data shown does not represent and is not
linked to the performance or characteristics of any William Blair product or strategy. Factual information has been taken from sources we believe to be reliable, but its accuracy,
completeness or interpretation cannot be guaranteed. Information and opinions expressed are those of the author and may not reflect the opinions of other investment teams within
William Blair. Information is current as of the date appearing in this material only and subject to change without notice. This material may include estimates, outlooks, projections
and other forward-looking statements. Due to a variety of factors, actual events may differ significantly from those presented.

Past performance is not indicative of future results. Investing involves risks, including the possible loss of principal. Equity securities may decline in value due to both real and
perceived general market, economic, and industry conditions. Investing in foreign denominated and /or domiciled securities may involve heightened risk due to currency fluctuations,
and economic and political risks. These risks may be enhanced in emerging and frontier markets. Investing in smaller companies involves special risks, including higher volatility and
lower liquidity.

This material is distributed in the United Kingdom by William Blair International, Ltd., authorized and regulated by the Financial Conduct Authority (FCA), and is only directed at
and is only made available to persons falling within articles 19, 38, 47, and 49 of the Financial Services and Markets Act of 2000 (Financial Promotion) Order 2005 (all such persons
being referred to as “relevant persons”). This material is distributed in the European Economic Area (EEA) by William Blair B.V., authorized and supervised by the Dutch Authority
for the Financial Markets (AFM) under license number 14006134 and also supervised by the Dutch Central Bank (DNB), registered at the Dutch Chamber of Commerce under
number 823756082 and has its statutory seat in Amsterdam, the Netherlands. This material is only intended for eligible counterparties and professional clients.

This document is distributed in Australia by William Blair Investment Management, LLC (“William Blair”), which is exempt from the requirement to hold an Australian financial
services license under Australia’s Corporations Act 2001 (Cth). William Blair is registered as an investment advisor with the U.S. Securities and Exchange Commission (“SEC”)

and regulated by the SEC under the U.S. Investment Advisers Act of 1940, which differs from Australian laws. This document is distributed only to wholesale clients as that term

is defined under Australia’s Corporations Act 2001 (Cth). This material is distributed in Singapore by William Blair International (Singapore) Pte. Ltd. (Registration Number
201943312R), which is regulated by the Monetary Authority of Singapore under a Capital Markets Services License to conduct fund management activities. This material is intended
only for institutional investors and may not be distributed to retail investors.

This material is not intended for distribution, publication, or use in any jurisdiction where such distribution or publication would be unlawful. This document is the property of
William Blair and is not intended for distribution or dissemination, directly or indirectly, to any other persons than those to which it has been addressed exclusively for their personal
use. Itis being supplied to you solely for your information and may not be reproduced, modified, forwarded to any other person or published, in whole or in part, for any purpose

without the prior written consent of William Blair.

Copyright © 2025 William Blair. “William Blair” refers to William Blair & Company, L.L.C., William Blair Investment Management, LLC, and affiliates. William Blair is a registered
trademark of William Blair & Company, L.L.C.

4609775 (7/25)

William SBlair



