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Opportunity Countries with the capacity to  
absorb higher trade tariffs and  
strong access to multilateral and 
bilateral funding

EM local currency debt EM corporate credit

Rationale Both remain key sources of  
external support in 2025

Currency valuations are compelling, 
real rate differentials versus 
developed markets remain elevated, 
and a weaker U.S. dollar could  
further support performance

Fundamentals remain resilient: 
default rates are expected to  
fall below long-term averages as 
companies manage maturities, 
maintain cash flow, and tap diverse 
funding sources
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