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Why Emerging Markets Equities Now? g

As anew cycle unfolds for emerging markets (EM) equities, we believe the asset class is becoming more
attractive and that themes that drove performance in the past will continue to shape market behavior.
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The Macro Backdrop Could Be Supportive

Macroeconomic fundamentals are improving throughout most of the EM universe, and EM central bankers are
eager to transition to a more accommodative monetary policy now that inflation concerns have faded. But their
ability to stimulate has been constrained by a U.S. economy that produced high interest rates and a strong U.S.

dollar. But the recent decline in U.S. inflation and softening dollar suggest that a more constructive backdrop for
EMs is developing.

Compelling Opportunities Exist in India and AI

With its share of global gross domestic product (GDP) growth approaching 20%, India has surpassed Taiwan and
South Korea to become the second-largest component of the MSCI EM Index. Inflation has cooled, interest rates
are no longer rising, and both public and private sector capex appear to be entering an upcycle. But Taiwan and

South Korea still have a lot to offer, being perhaps the purest way for investors to participate in the burgeoning AI
hardware industry.

Relative Valuations Are Below Long-Term Averages

Despite improving fundamentals in EMs, EM equity valuations appear attractive versus developed market equities

(including the United States). EM equity valuations relative to the MSCI World Index are currently around one
standard deviation below the longer-term average.

MSCI EM Index P/E Ratio Relative to MSCI World Index P/E Ratio
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Sources: FactSet, MSCI, and William Blair, as of March 31, 2025.
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Important Disclosures

This material is not intended to substitute professional advice on an investment in financial products and any investment or strategy mentioned herein may not be appropriate for
every investor. Before entering into any transaction each investor should consider the appropriateness of a transaction to his own situation and, the need be, obtain independent
professional advice as to risks and consequences of any investment. William Blair will accept no liability for any direct or consequential loss, damages, costs or prejudices whatsoever
arising from the use of this document or its contents.

Any discussion of particular topics is not meant to be complete, accurate, comprehensive, or up-to-date and may be subject to change. Data shown does not represent and is not
linked to the performance or characteristics of any William Blair product or strategy. Factual information has been taken from sources we believe to be reliable, but its accuracy,
completeness or interpretation cannot be guaranteed. Information and opinions expressed are those of the author and may not reflect the opinions of other investment teams within
William Blair. Information is current as of the date appearing in this material only and subject to change without notice. This material may include estimates, outlooks, projections
and other forward-looking statements. Due to avariety of factors, actual events may differ significantly from those presented.

Investing involves risks, including the possible loss of principal. Equity securities may decline in value due to both real and perceived general market, economic, and industry
conditions. Investing in foreign denominated and/or domiciled securities may involve heightened risk due to currency fluctuations, and economic and political risks. These risks may
be enhanced in emerging markets. References to specific securities and their issuers are for illustrative purposes only and are not intended as recommendations to purchase or sell
such securities. William Blair may or may not own any securities of the issuers referenced and, if such securities are owned, no representation is being made that such securities will
continue to be held. It should not be assumed that any investment in the securities referenced was or will be profitable.

The MSCI Emerging Markets (EM) Index captures large- and mid-cap representation across 27 EMs. The MSCI World Index captures large- and mid-cap representation across
23 developed markets. Indices are unmanaged and do not incur fees or expenses. A direct investment in an unmanaged index is not possible. Price-to-earnings (P/E) ratio is a
measure of valuation. It relates the price of the stock to the earnings per share (EPS) of the company. A stock with a higher P/E ratio would be considered more expensive relative to

another stock with alower P/E.

Copyright © 2025 William Blair. “William Blair” refers to William Blair & Company, L.L.C., William Blair Investment Management, LLC, and affiliates. William Blair is a registered
trademark of William Blair & Company, L.L.C.
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