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Why Non-U.S: Equities Now?

In today’s globalized world, savvy investors are looking beyond the United States to diversity their
portfolios and tap into new opportunities. Below we delve into the factors that make non-U.S. equities an
attractive proposition.

Diverse Opportunities
Non-U.S. equities offer a broad range of investment opportunities, especially among small- and mid-cap companies
and emerging companies, in sectors ranging from luxury goods to pharmaceuticals to technology.

Quality Amid Geopolitical Volatility

A quality-driven investment approach can offer resilience and help safeguard returns during global challenges,
and nearly 72% of companies in the top quintile of what we call “sustainable value creation” (or strong corporate
performance) are based outside the United States.1

Leaders in Health and Technology
Companies producing GLP-1 drugs such as Ozempic are based outside the United States, as are significant players
in the artificial intelligence, cloud, and semiconductor fields.

Japan Rising
Japan presents significant investment opportunities, fueled by government initiatives that incentivize companies
to enhance capital efficiency and introduce investment programs for retail investors.

Global Structural Advancements
Structural shifts such as nearshoring and supply-chain diversification are particularly beneficial to Latin American
countries, enhancing the attractiveness of their warehousing and real estate sectors.

Compelling Valuations

In our opinion, we’re closer to the end of the rate-increase cycle than to the beginning, and U.S./non-U.S. interest-
rate differentials might support a softening U.S. dollar. And with a softening U.S. dollar, non-U.S. equities would
be more attractive.

1 Source: William Blair, as of 12/31/24. Universe is the MSCI ACWI IMI. Sustainable value creation is a factor within the William Blair quality model, which attempts to put into quantitative
terms one of the cornerstones of the firm’s investment philosophy; identifying high quality companies. The score combines measurements of sustainable value creation, earnings quality, and
financial strength.
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Important Disclosures

This material is not intended to substitute professional advice on an investment in financial products and any investment or strategy mentioned herein may not be appropriate for
every investor. Before entering into any transaction each investor should consider the appropriateness of a transaction to his own situation and, the need be, obtain independent
professional advice as to risks and consequences of any investment. William Blair will accept no liability for any direct or consequential loss, damages, costs or prejudices whatsoever
arising from the use of this document or its contents.

Any discussion of particular topics is not meant to be complete, accurate, comprehensive, or up-to-date and may be subject to change. Data shown does not represent and is not
linked to the performance or characteristics of any William Blair product or strategy. Factual information has been taken from sources we believe to be reliable, but its accuracy,
completeness or interpretation cannot be guaranteed. Information and opinions expressed are those of the author and may not reflect the opinions of other investment teams within
William Blair. Information is current as of the date appearing in this material only and subject to change without notice. This material may include estimates, outlooks, projections
and other forward-looking statements. Due to avariety of factors, actual events may differ significantly from those presented.

International investing involves special risk considerations, including currency fluctuations, lower liquidity, economic and political risk. Investing in emerging markets can increase
these risks, including higher volatility and lower liquidity. Investing in smaller and medium capitalization companies involves special risks, including higher volatility and lower
liquidity. Small- and medium-capitalization stocks are also more sensitive to purchase/sale transactions and changes in the issuer’s financial condition. The strategies invest most
of their assets in equity securities of international growth companies where the primary risk is that the value of the equity securities they hold might decrease in response to the
activities of those companies or market and economic conditions. Diversification does not ensure against loss.

This material is not intended for distribution, publication, or use in any jurisdiction where such distribution or publication would be unlawful. This document is the property of
William Blair and is not intended for distribution or dissemination, directly or indirectly, to any other persons than those to which it has been addressed exclusively for their personal
use. Itis being supplied to you solely for your information and may not be reproduced, modified, forwarded to any other person or published, in whole or in part, for any purpose
without the prior written consent of William Blair.

Copyright © 2025 William Blair. “William Blair” refers to William Blair & Company, L.L.C., William Blair Investment Management, LLC, and affiliates.
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